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OPERATOR COMFORT & CONVENIENCE
MAKE THE JOB EASIER

EACH ROADTEC PAVER IS ERGONOMICALLY DESIGNED
FOR BETTER VISIBILITY, REDUCED NOISE, AND COMFORT.

B The New Clearview FXS® fume extraction system provides greater visibility to
the front of the paver hopper, to the opposite side, and down to the augers.

m Paver controls are mounted to the pivoting seat station, which hydraulically
swings out past the side of the machine for excellent visibility.

B All functions are easily accessible, including feed system and flow gate
controls.

B Noise levels cut in half and improved visibility allow the operator to stay in
constant communication with the rest of their crew.

LET ROADTEC MAKE YOUR JOB EASIER - VISIT ROADTEC.COM
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FROM THE CHAIRMAN Mark Haines

ighway construction companies, engineering
H consultants, and material suppliers both in

Arkansas and across the United States are
much less anxious now that President Obama has
signed the Fixing America’s Surface Transportation
bill (FAST Act) into law. What we now call the
FAST Act is a five-year funding measure that assures
financial solvency for the Federal Highway Trust
Fund and eliminates the uncertainty of delayed
reimbursements to state DOTS.

On January 19th, 2016, Governor Asa Hutchinson
announced his proposal to provide additional state funds to match new
federal dollars from the FAST Act. His funding proposal will provide the 20%
match for increased federal aid through FY 2021. The Governors Highway
Funding Working Group offered many sound solutions to help increase
investment in Arkansas’ aging federal, state, county and city transportation
facilities. Please see the related article on page 14 for more details.

One of the most important collaborations undertaken this past year to
improve the long term performance of our asphalt pavements is through an
improved understanding of the application and use of tack coat. Tack coat
contains the residual asphalt binder that bonds the layers of asphalt pavements
and allows it to function as a bound structure so appropriate load transfer
occurs. We began the process with an FHWA/Asphalt Institute workshop in
January of 2015 and continued discussions through our Asphalt Improvement
Quality Task Force made up of AHTD and AAPA members. Through this
collaborative process a supplemental
specification has been adopted by
AHTD and is now being used on all
projects.

A reminder for all construction and
plant personnel — our training and
off-season activities are about to
transition into our busy work season.
Please remember that SAFETY is the
number one goal and we encourage
everyone to be alert. Make sure that
you and your fellow workers make it
home safely to family and loved ones.

Our annual Convention is April 5th-7th at the Embassy Suites in Hot
Springs. Come join our Association leadership team as we announce Board of
Directors election results and our statewide paving award winners.
Convention Chairman Steve Thweatt has entertaining events scheduled each
day, and all proceeds help strengthen our Association. Convention registration
forms have been sent out and you can visit our website (www.arasphalt.com)
for forms and scheduled activities. Please contact the Association office at
(501) 219-1100 if you have any questions about the event.

Please remember that
SAFETY is the number one
goal and we encourage
everyone to be alert.

Make sure that you and
your fellow workers

make it home safely to
family and loved ones.
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AAPA Hosts 12th Quality Conference

Story and photos by Deborah Horn

Good weather, better news

For the first time in years, fair weather dawned on the
Arkansas Asphalt Pavement Association’s Quality Asphalt
Paving Conference, and the Arkansas State Highway and
Transportation Department (AHTD)’s Scott Bennett was able
to give the attendees good news during his session called
“AHTD Update.”

The 12th annual conference was held Tuesday and
Wednesday, Jan. 5 and 6, at the Holiday Inn Airport, with
attendees filling the Kittyhawk Room to hear the latest news,
best practices and what to expect over the next few years from
industry leaders and experts.

- First in the conference’s lineup was
Director Bennett, who was introduced by
2015-16 AAPA Chairman Mark Haines.

Bennett observed in his opening
remarks, “No one had to slip-slide in this
year.”

He then launched into highway
business.

“The Fixing America’s Surface
Transportation Act is worth about $25 billion—That’s about
$250 million for Arkansas [over the next five years],” Bennett
told audience members.

The five-year act recently passed by the U.S. Congress is
commonly known as the FAST Act, and is the first law
enacted in more than 10 years. It provides long-term and
secure funding for the nation’s surface transportation,
including new highways and transit lines, according to the
U.S. Department of Transportation.

However, Bennett said the FAST Act requires that Arkansas
resolve—at least in the short- or mid-term—its funding
deficit, or run the risk of losing its share of the promised
federal dollars.

Arkansas is about $47 million short of their portion of the
federal match. If the state can't raise the match, then the
money will go back to the feds and be divided among the
states that are able to make the match, he said.

Guy Washburn, AAPA executive director and conference
organizer, said in reality, “If we can't make the match, then our
fuel tax dollars will be funding roads in other states.”

Bennett also presented the findings of last year’s Working
Group on Highway Funding. The 20-member group was
tasked by Governor Asa Hutchinson to offer solutions to the
state’s highway funding crisis; the group came up with
solutions designed to address short-, mid- and long-term
funding needs, and handed a list of possible funding options
to Gov. Hutchinson in mid-December.

In short, the AHTD needs about $110 million in the
short-term, over the next two years, to meet critical needs,
overlays and match federal highway funds; in the mid-term,
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Scott Bennett

over the next three to five years, the state needs an additional
$140 million for the enhanced maintenance program and
pavement restoration; and an additional $150 million in the
long-term, or over the next six to 10 years, for an enhanced
economic development program.

For $1.68 billion at 10 years and beyond, the department
could tackle projects designed to aid in economic
development, such as the completion of interstates 49 and 69;
the four-lane grid system; repair of bridges and pavement and
more.

Bennett also talked about the federally mandated
performance measures that are now in place and include safety,
congestion reduction, system reliability, freight movement,
economic vitality and environmental sustainability,
infrastructure condition and reduced project delivery delays.

The department, he said, is using e-Construction to
streamline the process. He noted that they are “happy with it
so far.”

In addition, the system has eliminated most mistakes. The
next changes will impact estimate vouchers and change orders.

“The goal is to go entirely paperless... To make the process
as seamless and easy as possible,” Bennett explained.

He updated attendees about current state highway
programs, including the Connecting Arkansas Program (CAP)
and the Interstate Rehab Program (IRP).

To date, there are six CAP projects under construction. The
projects total about 267 miles and are worth about $255
million.

There are 29 scheduled projects, totaling 152 miles, which
will be worth about $1.5 billion.

“We're on the downhill side of the Interstate Rehab
Program,” Bennett said.

To date, 23 IRA projects have been completed, 12 projects
are under construction and another 47 projects are scheduled.
In total, that’s 82 projects, covering 491 miles and worth
about $1,432 million.

There are 16 Federal Overlay Program jobs, worth about
$1.3 million, on the books for this February.

Bennett said he predicts a busy year.

“There’s a lot of work rehabbing and widening...About a
billion dollars’ worth of programs this year, and that’s not
counting city or county aid programs.” However, he
cautioned, “Or course, that’s always subject to change.

No matter the amount, he said, “We have to be good
stewards of the money we receive and take care of what
[Arkansas infrastructure] we have.”

Prior to Bennett’s address, AAPA Board Chairman Mark
Haines welcomed the participants to the Quality Conference,
which started with a luncheon at noon on Tuesday.

Guy Washburn, AAPA executive director, said about 285

(continued on next page)



registered for this year’s conference, and of

that number about 107 were attending

Paving Operations 101 classes.

“We are very pleased with this year’s
AAPA Quality Asphalt Paving
Conference,” he said.

W Washburn said that this year attendees
might have noticed a few changes, includ-
ing adjusting the conference’s start time—

just in case of inclement weather—to later in the day.

“In 2015, it took AAPA Quality Conference moderator
Kevin Hall about 10 hours to make it from Fayetteville to
Little Rock, but fortunately the weather cooperated this year,”
Washburn said.

In addition, the length of the conference was compacted to
about eight total hours, with nine sessions.

“It was a little shorter than in the past, but we focused on
hosting a quality conference that offered participants
informative and timely seminars,” Washburn said. “The
number of those who attended Paving Operations 101 was
double over last year’'s numbers.” He also said a large portion
of Paving Operations 101 attendees were AHTD maintenance
employees.

Paving Operations 101, held in the Holiday Inn Airport’s
Lindberg room, consisted of six sessions: “Milling” by Tom
Chastain of Wirtgen America Inc.; “Tack Coat” by Brian
Horner of E.D. Etynre & Co.; “Mainline Paving” by Austin
Miller of Roadtec Inc.; “Commercial Paving” by Matt Pettit

Mark Haines

PARAGON

WM aterials Group
RAS Sales and Distribution

= Pre-Consumer
= Post-Consumer
= Mobile Grinding Services

= Mix Design Development

Suppling HMA Producers Nationwide
501-580-1191

Division Paragon Resource Management, Inc.

Tom Chastain

Austin Miller

Matt Pettit Mark Johnson Richard Draheim

and Rodney Aaron of The G. W. Van Keppel Co;
“Compaction” by Mark Johnson of Caterpillar Inc.; and “Plant
Efficiency” by Richard Draheim of Astec Inc.

“We have received positive feedback about the quality of
speakers and the relevance of information that was presented
this year,” Washburn said.

The new kid on the block

With the transfer of Sandra Otto, U.S.
Department of Transportation/Federal
Highway Arkansas Division’s Angel Correa
stepped up to the podium to introduce
himself as the new Division
Administrator.

Correa gave members an overview in a
session titled “FHWA Update,” saying his
department’s role was “to provide training, leadership and
technologies” to the state.

A few of the FHWA's near-future goals are to focus on the
implementation of ongoing asphalt binder and mixture
technologies; to provide technical input to the AASHTO
subcommittee on materials; and to revise and update
AASHTO standards.

At the national level, Correa said President Barack Obama
signed the FAST Act into law on Dec. 4, 2015. He said, “It
provides monies to maintain current program structures and
funding shared between highway and transit.”

“Recycling is big right now,” he said, adding that the
ultimate aim was “to do more with the limited resources we
have.”

There is now a manual titled “Towards Sustainable
Pavement Systems,” which is available online at:
www.fhwa.dot.gov/pavement/sustainability to the highway
construction industry. It includes information about concepts,
context and role of sustainability in pavement engineering and
pavement lifecycles.

Additionally, Correa said that the advancement of pavement
(continued on next page)

Angel Correa
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sustainability efforts includes the evaluation of recycled
material, thin overlays and preservation approaches and state
DOT practices for statistical quality assurance.

For more information on www.fhwa.dot.gov/pavement or
for information about the FAST Act, go to:
www.transportation.gov/fastact.

Taking safety to a new level

Following Correa, APAC-Missouri, Inc.
Field Safety Representative Matt
Schwedtmann again talked about ways to
minimize risky behavior in his “Safety”
session.

“A person’s degree of experience can
determine what type of risk is acceptable,”
he said.

During the first year of a person’s career in the industry that
individual is generally overly cautious, but that gives way to
riskier behaviors, Schwedtmann said.

He said it’s likely to balloon after passing the five-year mark,
but then it goes back down as more experience is gained.
Finding risky behavior acceptable is even lower for managers,
Schwedtmann said.

“You can't eliminate all risks but you can mitigate it as
much as possible,” he said. That can be done by purchasing
smart technologies such as halo helmets, GPS devices on
helmets and audible alarms that give workers more time to
react to a potentially dangerous situation.

He emphasized the use of video cameras, even iPhones, as a
possible tool. He said most often risky behavior on the job is
due to lack of knowledge, desensitization to dangerous
situations or risk versus reward, with risky behavior often
winning.

That’s where the camera comes in.

Schwedtmann said he goes to the job site and films the
crews working, then edits it to just a few minutes in length.
Then he returns to the job site, where workers see their
behavior differently—whether bad or good. Schwedtmann said
it's important to reinforce people’s positive behavior.

“I hope a little of what I said opens your eyes,” he said.
“The important thing is that at the end of the day everyone
goes home safely.”

Matt Schwedtmann

Managing the state’s asphalt assets

In a tag-team session called “AHTD Asset Management,”
AHTD Staff Asset Management Engineer Mark Evans and
Pavement Engineering Group Leader Sarah Tamayo talked
about the importance of pavement management.

“We're looking at the whole system but we're primarily
looking at pavement,” Evans said.

Areas of asset management include pavement engineering
and management, condition assessment and data processing;
pavement data collection, including ARAN, falling weight
deflectometer (FWD), pavement friction tester, GPR (ground
penetrating radar and high speed profiler; and system
information, including roadway inventory, MMHIS
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(multi-media highway information system), HPMS (highway
performance monitoring system), and application develop-
ment.

Currently, Evans said, “All states have to develop a plan to
meet the goals for NHS bridge and pavement conditions.”

During her portion, Tamayo said, “Basically, it’s easier and
cheaper to keep pavement in good condition...All roads need
preservation and we need to fix any existing problems before
applying an overlay or more asphalt.”

She said that on the horizon is TRC 16604, a pavement
preservation guide that establishes treatments for all volumes of
roadways, as well as treatments for concrete pavement; offers
more defined categories of pavement preservation treatment;
better aligns treatments with pavement conditions; and allows
for multiple treatments if needed.

Evans said, “The smoother we can construct a road on the
front-end, the longer it will remain smooth.”

Tamayo said, “Remember, we are all important and what we
do does make a difference.”

Wrapping up day one with humor
As a departure from listening to
highway updates and talking asset
management, professional NFL referee
Walt Coleman gave participants an
insider’s taste of the “stuff” National
Football League game officials deal with

Walt Coleman

(continued on next page)
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on a weekly basis in a session called “Team.”

Coleman, a Little Rock resident, is also a fifth generation
businessman in the dairy industry.

He had the audience in stitches as he read from letters he
had received over his more than 25-year career as a referee.

“There are 65,000 fans who know how to do your job
better than you,” he said. In the old days, comments came by
snail-mail, but these days disgruntled fans can electronically
catch up with Coleman on his way out of town.

He read a few of the letters he received out loud: You suck
as a referee; | hope you're a better milkman. Or another: Please
retire from the NFL before you ruin their credibility.

Coleman said he takes the comments with a big dose of
humor and that, as with any job such as highway construction,
there will be armchair referees and critics. But he told the
audience to stay focused and do their best.

He wrapped up the first day of the conference by saying,
“We're all important and everyone can make a difference.”

Better partnerships produce a
better product

The second day of the AAPA’s 2016
Quality Asphalt Paving Conference
opened with a “Mini BP Workshop” led
by Kevin Hall.

“Yesterday we heard a little bit about
maintenance and asset management,” he
started, then asked the audience to break

Kevin Hall *
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Lat us show you the valus of partnership.

Shane Buchanan

into discussion groups and talk about initial investments,
major challenges to quality, current Best Practices, and future
needs to address challenges, including specs, policies, tools and
more.

The areas he asked the groups to discuss included mixture
design and mixture production, laydown or paving operations,
and quality control and quality assurance.

“What can we do to minimize the overall cost over the
lifetime of a road and improve quality right now?” he asked.

Some of the final suggestions from the groups included:
better binder specifications; cleaner mixes that are free of
debris; designers put an emphasis on consistency; personnel
training; help young engineers better understand the entire
process; and reliable and modern equipment.

Hall said, “I hear major themes like balance and
consistency, quality control and quality assurance...Quality in
terms of smoothness is dependent on what you're paving on
top of.”

He also said he heard the need for better communication
between agencies like the highway department and contractors.

“There are no smoking guns here. Quality and winning
awards [the state has won a number of perpetual pavement
awards] depends on everyone working together,” Hall said.

* In August of 2016, Dr. Hall is stepping down from his
position as head of the Civil Engineering department at the
University of Arkansas Fayetteville in order to return to teaching
and research. He will remain at the U of A.

An overview of thin overlays

Following Hall’s workshop, Shane
Buchanan, a registered engineer and an
asphalt performance manager with
Oldcastle Materials, talked about Arkansas’
highway needs and improvement in a
session titled “ThinLay.”

“In the last 10 years [prior to a 2006
study], the [AHTD] department spent
approximately 48 percent of its funds on capacity
improvements and 52 percent on system preservation. The
identified needs from the 2006 Arkansas State Highway Needs
Study and Highway Improvement Plan show 28 percent of the
needs are related to capacity while 72 percent are related to
system preservation,” he said.

Based on a 10-year future projection, $3.4 billion is needed
for new roads and widening, while $8.8 billion is needed for
preservation.

“Good roads are critical, and traffic demands on roadways
are becoming greater each year and we must maintain the
serviceability of the highway system through cost-effective,
long-lasting pavement solutions,” Buchanan said.

One option to consider is a thin lay that can be used on
rehabs or new construction, and it provides acceptable
performance in the areas of stability and resistance to rutting
and shoving, as well as durability or cracking, and reducing
moisture susceptibility.

(continued on next page)
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“Thin overlays can greatly increase the fatigue life of a
pavement,” he said. But ultimately, “It comes down to
performance.”

Talking challenges, changes

In a panel discussion led by AHTD personnel, including
State Construction Engineer David Henning, Nader
Adou-Diab of Redstone Construction Group, Inc., AHTD
Pavement Engineering Group Leader Sarah Tamayo, and
AHTD Bituminous Engineer Tamara Boggs, conference
attendees where updated on state-level changes in
specifications and research.

Henning started by announcing there had been a number
of changes in specifications, including the Percent Within
Limits or PWL specifications.

Under this program, the AHTD pays contractors through a
system of incentives and disincentives, and uses the FHWA's
“quality measure of choice.”

Also, the department is working on new smoothness specs,
he said.

Adou-Diab said, “There is no standardization in tack and as
contractors we need some specifications.”

Henning agreed and said, “I think some of our standard
forms need to be looked at or updated.”

Boggs said they have added the possibility of using tear-off
shingles at three percent. Already the department allows the
use of manufactured waste on approved jobs.

The group also talked about crossovers.

“It’s designed as temporary but it must be reliable...From
our perspective, from the public’s perspective, we cannot
tolerate failures in crossovers,” Henning said.

Adou-Diab also mentioned the difficulty of completing
county and city jobs because of the varying specs and old,
degrading or substandard workmanship.

“We're looking at getting away from bidding city jobs
because of those problems,” Adou-Diab said.

Working together

In the final presentation of the
conference, Delta Companies, Inc. project
manager Brad Marotti and AHTD
District 10 Resident Engineers Daryl
Masingale and Aaron Vowell talked about
the four stages of the raising of the
Highway 150 overpass, including Stage 1,
the maintenance of traffic; Stage 2,
construction of the southbound lane; Stage 3, the construction
of the northbound lane; and Stage 4, the final lift and removal
of MOT ramps and reconstruction of 4.11 miles of Interstate
55.

Marotti started by saying, “We began the construction with
the bridge raising and we pushed to get it done. There was
plenty of rain [last spring] and we had only 30 days to com-
plete the job.”

But they met the deadline and took the bridge from a
16-foot clearance to the required 17.4 feet.

Brad Marotti
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Stages 2 and 3 were primarily rerouting
traffic and rubblizing and overlay work,
Marotti said.

“We worked two months of double-
shifts on this project but again we hit our
deadline,” he said.

They also made their fourth deadline.

Masingale said the reason for their
overall success on the project “was because
we had good communication and a good working
relationship” with the highway department.

“Communication was the key to our success on this job,”
he said. “There were no fatalities and few traffic accidents
again because of good communications and planning.”

Vowell agreed, saying, “There are always
going to be issues but you've got to work
through them.” However, he said, “There
were no real problems on this job, and they
produced a good product.”

_ Delta Asphalt of Arkansas was awarded
8l Diamond Achievement Commendation for
Excellence in Asphalt Plant/Site
Operations by the National Asphalt
Pavement Association for work in six locations in Arkansas, as
well as a Quality in Construction Award for the rehabilitation
of 1-55 in Mississippi County and a Multi-Lane Interstate
Award for their work on I-55 in Blytheville.

Daryl Masingale

Aaron Vowell

Until next year

This year’s conference included nine sessions over two days
and a short wrap-up by AHTD Assistant Chief Engineer of
Operations Tony Sullivan.

The 2016 Arkansas Asphalt Pavement Association’s Quality
Asphalt Paving Conference featured 16 vendors including:
CanServ; Coastal Energy Corp.; Darragh Co.; Ergon Asphalt
& Emulsions; H & E Equipment Services, Inc.; Hampel Oil
Distributors, Inc.; Harbor Environmental and Safety;
Hutchens Construction Co.; Ingevity; Riggs CAT; RMI
Worldwide, LLC; Roadtec, Inc.; Sweeping Corp. of America,
Inc.; The G. W. Van Keppel Co.; Troxler Electronics Labs; and
Wirtgen America, Inc.

Alliance Geosynthetics ¢ Anders Trucking
Bluegrass Testing Laboratory
The Victor L. Phillips Co.




AAPA Salutes our 2016
Quality Conference Sponsors & Vendors

SPONSORS

Delta Asphalt of Arkansas
Ergon Asphalt & Emulsions
Lion Oil Company
Redstone Construction Group, Inc.
Rogers Group, Inc.

APAC-Central, Inc.

Astec Industries
Contractors Specialty Service Co.
Hutchens Construction Company

Roadtec, Inc.

BRONZE

APAC-Tennessee, Inc.
Coastal Energy Corporation
Cranford Construction Co.
Forsgren, Inc.
The G.W. Van Keppel Company
Hampel Qil Distributors, Inc.
RMI Worldwide, LLC

Salt Creek Paving & Construction Co., Inc.

Time Striping, Inc.
Wirtgen America, Inc.

etion Materials Testing Service &

First Community Bank — Bate

VENDORS

CanServ
Costal Energy Corporation
Darragh Company
Ergon Asphalt & Emulsions
H&E Equipment Services, Inc.
Hampel Oil Distributors, Inc.
Harbor Environmental and Safety
Hutchens Construction Company
Ingevity
Riggs CAT
RMI Worldwide, LLC
Roadtec, Inc.
Sweeping Corp. of America, Inc.
The G.W. Van Keppel Company
Troxler Electronic Labs
Wirtgen America, Inc.
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Holiday Inn Airport, January 5-6, 2016
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& Continues with Qur Service.
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* 2 Locations in Arkansas to Serve You.

Serving the
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il m Industry for over

s o Compecion 50 years.
Metso/Nordberg Crushing & Screening
LeeBoy * Etnyre * Ferguson * Gomaco
JLG Material Handlers » Link-Belt Excavators
Okada Hydraulic Breakers » Sakai America
Eagle Iron Works

11525 Mabelvale Rd. West 3411 South Zero
Little Rock, Arkansas Fort Smith, Arkansas
(501) 455-4200 or 1-800-482-8955 (479) 646-4345 or 1-800-643-2135

| AAPA 1st Quarter 2016



h 4

AAPA 2016 Annual Convention
| April 5-7, 2016 'S

-

Embassy Suites, 400 Convention Blvd_."‘

Hot Springs, AR
If you have not yet received a registration form, 4 ;

please contact us. R
The deadline for registering for the Conventionis
March 25.

OUe lockk forvaid to seeing you thcre!

AAPA Office « 301 S. Victory St. » Little Rock, AR 72201 « asphalt@aristotl

REGISTER

Fax: 501-219-0884 « Phone: 501-219-1100

apac)

APAC-Central, Inc.

Producers of Quality Materials and Construction

. Aggregates . Heavy Highway
. Asphalt . Commercial

. Ready Mix . Industrial

. Construction . Residential

. Portable Crushing
Proudly serving Oklahoma, Western Arkansas and Southwest Missouri

Sales: Construction:
AR, MO 479.788.6342 AR 479.587.3300

OK 918.438.2020 OK 918.438.2020

Main Office 479.587.3300 e Toll Free 877.920.2722
www.apaccentralinc.com

Safety First ;4&04%
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Governor Unveils Highway Funding Plan

At a January 19 news
conference in the Governor’s
Conference Room at the State
Capitol, Governor Asa
Hutchinson unveiled what he
called a “catalyst” for
economic growth.

“Highway infrastructure is
key to our state’s economic
development and growth,”
the Governor said in the news
release accompanying the
announcement, “...and this plan should act as a catalyst
for that growth by allowing us to increase our investment
in highways without placing an unnecessary burden on
Arkansas taxpayers. | am pleased to say that it
accomplishes both objectives.”

While the plan failed to achieve the $110 million the
Governor’s Working Group on Highway Funding
recommended as a minimum short-term goal, and
dedicates $40 million in discretionary and unallocated
surplus revenue as one-time money only for the 2017

Bnnwah Percent of General Revenos
Used for Highway Funding'

=

—
-
-
-

Fiscal Year, it does recognize
for the first time a small
portion of road-user revenue
that has long been diverted to
£ General Revenue coffers,
instead of the highway fund.
As noted in the chart
displayed at the news
conference (reprinted below),
sales taxes collected on the
sale of new and used vehicles
will be phased into the
highway fund over the next five years, providing $1.5
million in FY17, $8 million in FY18, $15 million in
FY19, $20 million in FY20, and $25 million in FY21.
The amount transferred on an annual basis would be
capped at $25 million thereafter. The total amount of
revenue projected to be raised from the sales tax on new
and used vehicles in 2021 is in excess of $300 million.
The Governor’s plan effectively addresses other
diverted road-user revenue. For instance, it restores to the
highway fund $2.7 million per year of the existing diesel

HIGHWAY FUNDING OPTION

2016 Session

Item Source FY17 FY18 FY19 FY20 FY21
Transfer funds from the FY15 Unobligated Surplus Surplus 520,000,000
Provide Governor's Rainy Day Funds Rainy Day Fund 520,000,000
Special Revenue from sales tax on new and used vehicles General Revenue 51,500,000 58,000,000 515,000,000 520,000,000 525,000,000
Redirect the 54M of the diesel tax that goes to GR to Highways * General Revenue 52,700,000 52,700,000 52,700,000 52,700,000
Eliminate the 5tate Central Servi Deduction f thi 1/2

iminate the State Central Services Deduction from the temporary 1/2 o o vl Services  $5.400,000 55,400,000 55,400,000  $5400,000 55,400,000
cent sales tax
Allecate up to 25% of future General Improvement Funding to Highways  Surplus
Total $46,900,000 $16,100,000 523,100,000 $28,100,000 %33,100,000
Potential in Future Years

Item Source Estimate based on 10-Year Average
Alln.l:ate up to 25% of future General Improvement Funding to Highways Surplus $48,000,000 548,000,000 548000000 S$48,000,000
[Estimate based on 10-year average]
Total Special Session and Future Years Potential 546,900,000 554,100,000 571,100,000 576,100,000 581,100,000

* Approximate total after the 70/30 split with cities and counties,
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fuel tax, with cities and counties each receiving $650,000
annually. In addition, $5.4 million in annual revenue
currently being dedicated to the state’s Central Services
Fund from revenue generated by the voter-approved
Ya-cent sales tax, will be refunded to the highway
department. That amount, however, ends when the
Ya-cent sales tax expires in 2023.

The majority of new, future funding is based on
whether or not the state generates a revenue surplus at
the end of each fiscal year. According to the Governor’s
plan, 25% of unallocated surplus revenue (recognized as
General Improvement Funds) will be transferred to the
highway department annually, if a surplus exists.
Information presented at the news conference showed
that over the last 10 years, that portion of unallocated
surplus funds averaged $48 million. Consequently $48
million in additional annual revenue is projected to be
available for highway maintenance, construction, and
federal matching.

The critical need for adequate state revenue to match
available federal funds is accomplished for 2016 with the
Governor’s plan. A little over $46 million is needed by
September 30 of this year (the end of the federal fiscal
year). With the immediate injection of $40 million from
the current surplus and the Governor’s “rainy day fund,”
one-time revenue from these sources should be able to
accomplish the much-needed match. At least $50
million, however, will be required every year for at least
the next five years to match federal funds.

Members of the Arkansas Highway Commission and
AHTD Director Scott Bennett, all present at the
announcement, voiced appreciation for the plan,
understanding the funding options presented only
provided a short-term fix to highway funding needs,
rather than a long-term solution. The plan, however, was

Highway Department Director, Scott Bennett, answers
reporters’ questions.

recognized as an important first step to protecting
Arkansas’s ability to receive an increase in federal funds,
soon to be available from the Congressionally approved
FAST Act.

The Governor announced that he would call a Special
Session of the Arkansas General Assembly to consider the
proposed funding measures. The call most likely would
be issued to hold the Special Session after the March 1
primaries, but before the Fiscal Session of the legislature,
which convenes on April 13.

 Asphalt Paving

e Concrete Paving
e Soil Stabilization
« Cold Milling
 Sand/Gravel

| Stone@

Serving East Arkansas, West Tennessee and
North Mississippi Since 1972
With Quality Work and Quality Products

APAC TENNESSEE, INC.
P.O. Box 13427 Memphis, TN 38113-042
Office: (901) 947-5600 Fax: (901) 947-5699
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NAPA AWARDS FOR EXCELLENCE

Rogers Group Inc. Wins National Award For Quality In Asphalt Paving

Lanham, Md. — The National Asphalt Pavement
Association (NAPA) announced today that Rogers Group
Inc. of Conway, Ark., has won a 2015 Quality in
Construction Award for excellence in construction of an
asphalt pavement. The company received its award on
Wednesday, February 10, at a ceremony during the
association’s 61st Annual Meeting in La Quinta, Calif.

NAPA Chairman Michael Cote presents the award to Daniel
Littell and Jonathan Lane.

“The asphalt pavement industry is committed to
building quality pavements that deliver high performance
and drivability to the public,” said Michael Cote, NAPA
2015 Chairman. “All contractor’s projects earning a
Quality in Construction Award are measured against
industry best practices designed to live up to our promise.
I’'m honored to say that, in earning a 2015 QIC Award,
Rogers Group Inc. has met or exceeded these rigorous
standards.”

Rogers Group won the award for its work on SH 92 in
Conway, VanBuren, and Cleburne counties.

Work included the expansion of two major box
culverts (with excavation and embankment work) and the
overlay of 26 miles of the highway. Bad weather
presented major challenges; during the months of January
through May 2015, much heavier than normal
precipitation completely flooded the box culvert work
area several times. Despite the difficulties, Rogers Group
delivered a smooth, high-quality asphalt pavement that
will serve area motorists well.

Hutchens Construction Co. Wins National Award For Quality In Asphalt Paving

Lanham, Md. — The National Asphalt Pavement
Association (NAPA) announced today that Hutchens
Construction Co. of Cassville, Mo., has won a 2015
Quality in Construction Award for excellence in
construction of an asphalt pavement. The company
received its award on Wednesday, February 10, at a
ceremony during the association’s 61st Annual Meeting
in La Quinta, Calif.

“The asphalt pavement industry is committed to
building quality pavements that deliver high performance
and drivability to the public,” said Michael Cote, NAPA
2015 Chairman. “All contractor’s projects earning a
Quality in Construction Award are measured against

industry best practices designed to live up to our promise.

I’'m honored to say that, in earning a 2015 QIC Award,
Hutchens Construction Co. has met or exceeded these
rigorous standards.”

Hutchens Construction Co. won the award for its
work on U.S. 62 in Benton County, Ark. This
construction project, which included removal of existing
asphalt in certain areas, used unique staging and
construction to allow for continuous traffic flow.
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Hutchens Construction Co. incorporated sustainable
paving techniques into the project by reusing as much of
the reclaimed asphalt pavement (RAP) in its mixes as
possible. The company ground the intermediate and
initial surface courses to alleviate any minor bumps,
enabling it to place an extremely smooth, high-quality
asphalt pavement for area motorists.

1S

Hutchens Construction Co. Project — US Hwy 62, Avoca to
Garfield
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AG-LIME, INDUSTRIAL

STONE, CRUSHED
AGGREGATES,
6-MESH FERTILIZER
FILLER

MIDWEST LIME

COMPANY
P.O. Box 2608
Batesville, Arkansas 72503

870-793-2317
Fax 870-793-3632

SALT CREEK PAVING & CONSTRUCTION CO., INC.

P.O. Box 1379
Benton, AR 72018

501-315-6833

HIGHWAY/HEAVY CONSTRUCTION

1525 Mary Kay Blvd.

AD EQ UPDATE Tier_ Il and Haz Waste _Reports due March 1.

Toxic Release Inventories due July 1.

Please note that the new Asphalt General Permit adds compression ignition engines (NSPS
1111 and NESHAP ZZZ77) and gasoline NESHAP (CCCCCC) for facilities that have gasoline
tanks used to distribute gasoline to vehicles. The new permit can be completed online in
ePortal: https://eportal.adeq.state.ar.us/FormVersion/35ba33a2-ab29-46ce-975e-
15b5f6cf61e8#!/

ADEQ has issued a public notice that the agency intends to renew the General Asphalt
Permit. However, no draft proposal has been issued by ADEQ to date. If you would like to
be added to ADEQ Air Division’s newsletter electronic mailing list, then email
airpermits@adeq.state.ar.us. The permits branch will periodically email all subscribers
updates, events and other information related to air permitting.

Beginning December 21, 2016, Arkansas NPDES permittees are required to submit
discharge monitoring reports (DMRs) electronically using the web-based tool NetDMR.
Permittees can complete reports that are specific to their permit limits and transfer them to
the EPA through a secure internet application.
https://www.adeq.state.ar.us/water/enforcement/compliance/netdmr.aspx

N N
March 23 May 11
AHTD Bid Letting AHTD Bid Letting
April 5-7 June 1
AAPA Annual Convention Highway Commission Meeting
Embassy Suites, Hot Springs, AR July 18-20

April 20
Highway Commission Meeting

NAPA midyear meeting

UNIVERSITY OF ARKANSAS

CTTP
Schedule of Classes

Check your expiration dates
now and register online at

www.cttp.org

e ASPHALT PAVING/SPRAY PAVING
e CEMENT/LIME STABILIZATION

= CHIP SEALING

= SUBDIVISION/ROADWAY'S

* GRADING AND BASE WORK

* COMMERCIAL LOTS/DRIVES

March 30-April 1:
HOT MIX
April 7-8:

NPDES
April 13-15:
SOILS

‘www.coastal-fme.com

OASTAL ENERGY

CORPORATION

lon Singleton, Prndur:t Specialist: ta 70)-3
Toll Free Dispatch: (800)-748-7932

April 27-29:
CONCRETE FIELD TESTING
May 12-13:

NPDES
May 16-18:

BASIC AGGREGATES
May 18-20:

HOT MIX
June 6-8:
CONCRETE STRENGTH TESTING
June 8-10:

SOILS
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From parking lots to interstates, the
Caterpillar and Weiler products can't be
beat, and our support is second to none.

Riggs Catis Paving - All Day, Every Day.

BUILT FOR IT.
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nioss [T4
Little Rock Texarkana El Dorado Harrison

501-570-3100 870-773-5621 870-881-0800 870-429-8700

: , , WWW.ri t.com
Fort Smith Jonesboro Springdale Russellville ggscat.co
479-646-4755 870-932-5473 479-756-8080 479-968-3304 Your authorized Weiler Dealer in Arkansas



Arkansas Asphalt Pavement Association Presort Standard
301 S. Victory Street U.S. Postage

Little Rock, Arkansas 72201 PAID
Little Rock, AR

Permit No. 588

Industry Demands
and Lion Delivers.
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he technological demands of today’s construction industry are tough.
And they’ll be tougher tomorrow. But over the past half-century, one

factor has remained constant - the leadership of Lion 0il Company.

As a major producer of polymer-modified asphalt, Lion delivers precision-engineered

870-804-1346

asphalts for the performance products in demand today. Look to Lion for the
1000 McHenry

solution on your next demanding project. P0. Box 7005
El Dorado, Arkansas 71731-7005

lionoil.com





